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 The market outlook was more subdued this week 
as the U.S. job openings (JOLTS) release, the 
disappointing U.S. January retail sales release and 
the cautionary tone from Federal Reserve 
Chairman Powell cast a cloud over recent positive 
economic news. 

 The sharp fall in the JOLTS index, over November 
and December combined, is a 13% drop and could 
be a harbinger for recession. 

 As shown in the graph, the last time the U.S. 
experienced such a sharp drop was at the start of 
2008.  

 At his recent Congressional testimony, not only did 
Powell mention concerns of the economic impact 
of the coronavirus but also, unusually, stated that 
given where interest rates are “means that it 
would be important for fiscal policy to support the 
economy if it weakens.” 

 Powell also made it clear that it could use tools 
used in the last recession (QE and forward 
guidance) but was also adamant that negative 
interest rates was not one of the tools the Fed 
was considering as an option.
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Source: Macrobond, Columbia Threadneedle Investments, as of February 17, 2020.
Past performance is not  a guarantee of future results. 

U.S. job openings (JOLTS Index) 2001-2020

N
um

be
r, 

m
illi

on



For institutional use only. © 2020 Columbia Threadneedle Investments Investment Advisers, LLC. 

The views expressed are as of the date given, may change as market or other conditions change and may differ from views expressed by other Columbia 
Management Investment Advisers, LLC (CMIA) associates or affiliates. Actual investments or investment decisions made by CMIA and its affiliates, whether for its 
own account or on behalf of clients, may not necessarily reflect the views expressed. This information is not intended to provide investment advice and does not take 
into consideration individual investor circumstances. Investment decisions should always be made based on an investor's specific financial needs, objectives, goals, 
time horizon and risk tolerance. Asset classes described may not be suitable for all investors. Past performance does not guarantee future results, and no forecast 
should be considered a guarantee either. Since economic and market conditions change frequently, there can be no assurance that the trends described here will 
continue or that any forecasts are accurate.
Information provided by third parties have been obtained from sources believed to be reliable, but accuracy and completeness cannot be guaranteed. The 
information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice designed to meet the particular needs of an 
individual investor.

columbiathreadneedle.com

Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies.

Columbia Management Investment Advisers, LLC (CMIA) is an investment adviser registered with the U.S. Securities and Exchange Commission.

© 2020 Columbia Management Investment Advisers, LLC. All rights reserved. 2956259                             2/21

2

Disclosures

https://www.columbiathreadneedleus.com/institutional/

	Chart of the Week
	Slide Number 2

