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Saving for college: A case study

4 '
~ g B e
/ . s

Meet the Wards

Diane and Charles Ward have two children — Emily, age 5 and Jacob, age 3. They plan on
Emily attending an in-state public school and Jacob attending a private university, giving
them 13 and 15 years, respectively, to prepare for this expense.

Investing for Emily: Easing the burden ($)
Cost of waiting to save for college — monthly payment (assuming 100% funding goal of $234,394)*
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The hypothetical chart above illustrates how much the Wards need to save on a monthly

basis to target 100% of Emily’s in-state public college tuition assuming a 5% college cost
inflation rate and a 6% annual investment return. If they start now, they will need to save

$791 per month. Waiting two years will require an additional $177 per month; waiting four
years will require an additional $416 per month.

Investing for Jacob: Easing the burden ($)

Years to Lump sum Monthly savings needed for:*
wait needed? 100% of goal 75% of goal 50% of goal 25% of goal
Now 206,701 1,515 1,136 758 379
1 208,669 1,661 1,246 831 415
2 210,657 1,827 1,370 914 457
3 212,663 2,017 1,512 1,008 504
4 214,688 2,235 1,676 1,117 559

Jacob’s private school tuition, room and board is going to be even more expensive than
Emily’s ($541,390 vs. $234,394).2 But the Wards don't have to save it all. They can aim for a
percentage of the total and pay the rest with loans or future income, so that saving a portion
of the money now will help ease their burden later.

To learn more about college savings planning with a 529 plan, contact your
financial advisor.
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! Source: “Price of Procrastination Calculator,” columbiathreadneedleus.com/calculators. Based on the cost for the 2023-2024 school year and assumes a 5% college cost
inflation rate and a 6% annual investment return.

2 Source: “World’s Simplest College Savings Calculator,” columbiathreadneedleus.com/calculators.

Calculators © 2024 Saving for College, LLC. Information provided by third parties has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice designed to meet the particular needs of an
individual investor. Investment decisions should always be made based on an investor’s specific financial needs, objectives, goals, time horizon and risk tolerance. A 529 plan is not the
only way to save for college and may not be suitable for all investors.

The results provided are intended for illustrative purposes only using the assumptions stated. They are not representative of any actual product or service and do not reflect fees or taxes
that may apply to actual investments, lowering return. Use of different assumptions would have generated different results, and individual results will vary. Before making any investment
decision you should thoroughly read and understand the offering documents and consult with your professional legal, tax and investment advisers.

Please remember there’s always the potential of losing money when you invest in securities.

Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies.
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