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FIRST QUARTER 2023 

INVESTMENT COMMENTARY 

Columbia Select Large Cap Value Fund 
Fund performance 

▪ Institutional Class shares of Columbia Select Large Cap Value Fund returned -1.41% 

for the quarter ending March 31, 2023.  

▪ The fund’s benchmark, the Russell 1000 Value Index, returned 1.01% for the same 

period. 

▪ Security selection, particularly within the health care sector, was the primary source of 

underperformance for the quarter, more than offsetting strong results in information 

technology and energy. 

Market overview 

Imagine you knew ahead of time that the first quarter of 2023 would feature:  

▪ Bank failures 

▪ Heightened interest-rate hysteria 

▪ A downturn in earnings expectations 

▪ Cracks in consumer strength (despite full employment) 

▪ Less affordable housing 

▪ The worst money supply readings since 1929 (if liquidity is the lifeblood of economic 

growth) 

Knowing all this, would you have predicted an S&P 500 up 5%? Yet that’s exactly what 

happened. Here’s how. A relatively positive start to the year stalled mid-quarter when the 

16
th
 largest bank in the country went out of business in two days with hardly a ripple, 

thanks to swift action by the Federal Reserve. Then, nearly two-thirds of the past year’s 

quantitative tightening was reversed, thrusting massive liquidity into the system. Also, 

because inflation is a time construct, forecasts came down and set up a return of the 

FAANG stocks, and growth in general, which skewed returns positively for most major 
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Performance data shown represents past performance and is not a guarantee of future results. The 
investment return and principal value of an investment will fluctuate so that shares, when redeemed, 

may be worth more or less than their original cost. Current performance may be lower or higher than 

the performance data shown. Please visit columbiathreadneedle.com for performance data current to 

the most recent month end. Institutional Class shares are sold at net asset value and have limited 

eligibility. Columbia Management Investment Distributors, Inc. offers multiple share classes, not all 

necessarily available through all firms, and the share class ratings may vary. Contact us for details. 

Overall Morningstar RatingTM 

 Class A          Institutional Class 

       

The Morningstar Rating is for the indicated share 
classes only as of  03/31/23; other classes may 
have different performance characteristics. The 
Morningstar ratings for the overall, three-,  
five- and 10-year periods for Class A shares 
are 3 stars, 4 stars, 3 stars and 3 stars and for 
Institutional Class shares are 4 stars, 4 stars, 
3 stars and 4 stars among 1155, 1155, 1103 
and 821 Large Value funds respectively, and 
are based on a Morningstar Risk-Adjusted 
Return measure.  

A relatively positive start to 
the year stalled mid-quarter 
when the 16

th
 largest bank 

in the country went out of 
business in two days with 
hardly a ripple, thanks to 
swift action by the Federal 
Reserve.  

Focuses on long-term 
outperformance  

Invests in underappreciated companies 

that show accelerating earnings growth  

Takes advantage of low market 

expectations  

Identifies potential catalysts to drive 

earnings forward, which may allow 

investors to exploit inefficiencies created 

by low market expectations  

Follows a high-conviction 
process 

Takes a consistent approach to build a 

concentrated, low turnover portfolio in 

pursuit of strong risk-adjusted returns 

Expense ratio
2
 

Share class 
No waiver 

(gross) 

With waiver 

(net) 

Institutional 0.83% 0.55% 

A 1.08% 0.80% 

The investment manager and certain of 
its affiliates have contractually (for at 
least one year from the prospectus date) 
agreed to waive certain fees and/or to 
reimburse certain fund expenses. 

Share Class 

Symbol  

A 

SLVAX 

Advisor 

CSERX 

Institutional 

CSVZX 

Institutional 2 

SLVIX 

Institutional 3 

CSRYX 

R 

SLVRX 

C 

SVLCX 

Columbia Select                                           

Large Cap Value Fund
3-mon. 1-year 3-year 5-year 10-year

Institutional Class1 -1.41 -5.27 22.96 8.84 10.53

Class A w ithout sales charge -1.48 -5.51 22.64 8.57 10.25

Class A w ith 5.75% maximum sales charge -7.15 -10.94 20.25 7.29 9.59

S&P 500 Index 7.50 -7.73 18.60 11.19 12.24

Russell 1000 Value Index 1.01 -5.91 17.93 7.50 9.13

Average annual total returns (%) for period ending March 31, 2023
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equity benchmarks. (FAANG is an acronym for Meta, formerly known as Facebook, 

Amazon, Apple, Netflix and Alphabet, formerly known as Google.) 

Against this backdrop, as measured by sectors within the S&P 500 Index, information 

technology stocks were the dominant outperformers, followed closely by communication 

services and consumer discretionary. Financials, energy and health care stocks lagged 

the most, down mid-single digits. Growth stocks, as measured by the Russell 1000 

Growth Index, significantly outperformed value stocks and dampened any lingering 

notions of a comeback in value. Volatility was muted, although the VIX (CBOE Market 

Volatility Index) spiked in early March, reversing a sharp decline that started just after the 

third quarter last year. It quickly reverted to a risk-off trend and finished near this year’s 

low. 

Contributors and detractors 

Our long-term emphasis on information technology proved especially beneficial during 

the first quarter. Last year was challenging for the group, due in good measure to 

slowing global growth and bloated inventories. Forecasts for slowing inflation and rate 

hikes reignited sentiment for long-duration stocks as noted above. An end to the China 

COVID lockdown in January also boosted expectations. As such, given our overweight, 

sector-wide tailwinds were particularly influential on relative results. Just as important, 

each of our five information technology names delivered double-digit returns. At the top 

of the list was semiconductor capital equipment maker Applied Materials, followed by 

data analytics provider Teradata, chipmaker Qualcomm, networking provider Cisco 

Systems and specialty glass maker Corning. 

On the downside, the first quarter was disappointing because we were coming off a great 

year compared to the benchmark and believed the portfolio was well-positioned for 

growing concern about scarce earnings growth. Although we were generally correct that 

earnings expectations would come down, positions we thought would be rewarded for 

P G & E Corp 4.19

Cisco Systems Inc 4.15

Verizon Communications Inc 4.12

Firstenergy Corp 3.86

Barrick Gold Corp 3.65

Freeport-Mcmoran Inc 3.58

Fmc Corp 3.53

Applied Materials Inc 3.50

The Cigna Group 3.34

Philip Morris International 3.19

Columbia Select Large Cap Value Fund

Top holdings (% of net assets)

as of March 31, 2023

Top holdings exclude short-term holdings 

and cash, if  applicable. Fund holdings 

are as of the date given, are subject to 

change at any time, and are not 

recommendations to buy or sell any 

security.

16.54

15.84

12.94

11.06

10.34

10.24

9.96

6.55

3.30

3.24

0.00

7.93

20.08

16.34

4.48

5.57

7.95
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8.65
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7.61

4.49
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Source: FactSet

Sector weights (%): fund vs. benchmark                                        
as of  March 31, 2023

Columbia Select Large
Cap Value Fund

Russell 1000 Value
Index

Applied Materials Inc 0.73

Qualcomm Inc 0.43

Marathon Petroleum Corp 0.42

Cisco Systems Inc 0.40

Teradata Corp 0.39

The Cigna Group -0.99

Centene Corp -0.61

Metlife Inc -0.54

American International Group -0.52

Aes Corp -0.41

Top five contributors - Effect on                

return (%) as of March 31, 2023

Top five detractors - Effect on                 

return (%) as of March 31, 2023
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clear earnings visibility, like our three high-conviction utilities, ended up detracting 

somwhat. 

Health care, our biggest detractor, was a similar story, due in good measure to the 

underperformance of managed care, which we assumed might have acted more 

defensively than it did. These holdings, including Cigna and Centene, were down on 

concerns about lower reimbursement rates (which are typical during non-election years), 

although we thought that positive earnings growth and low valuations might provide better 

defensive characteristics. 

Communications, our second largest detractor, was a dichotomy. Our investments 

delivered positive returns, but our overall exposure was a drag on relative performance 

because we were underweight the sector. It is worth noting that Alphabet, which is a new 

position we added during the quarter, was a top contributor. We bought the name right in 

our strike zone: valuation at a discount due to unfounded concerns about the company’s 

artificial intelligence strategy. 

Despite positive results from Morgan Stanley and Citigroup, our bank and life insurance 

holdings also detracted in aggregate. In an environment of economic fear, these stocks 

generally do poorly, but given a meaningful underweight to the sector, plus positive results 

from several holdings, the drag on relative performance from exposure to financials was 

limited. Ultimately, the well-publicized pressure on small and mid-sized banks will be good 

for larger cap banks. We want to get more aggressive in the sector, but we need to see 

more economy-related pain to get there. 

Market outlook and investment plan 

In summary, this is an especially difficult environment we find ourselves in. The economy 

is tired, the dollar is tired and Congress has proposed a $1.8 trillion deficit for this year 

despite full employment. Even the Fed seems to be tired, with a mark-to-market balance 

sheet estimated at negative $1.1 trillion. The quarter was disappointing not only for our 

clients, but for us as well. Still our focus remains disciplined without being dogmatic when 

looking at our investment decisions. 

As such, we remain confident about our portfolio positioning, particularly our overweights 

in information technology, utilities, materials and energy. 
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Investors should consider the investment objectives, risks, charges and expenses 
of a mutual fund carefully before investing. For a free prospectus or a summary 
prospectus, which contains this and other important information about the funds, 
visit columbiathreadneedle.com. Read the prospectus carefully before investing. 

Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and 
Threadneedle group of companies. 

Columbia funds are distributed by Columbia Management Investment Distributors, Inc., member FINRA and managed by 
Columbia Management Investment Advisers, LLC. 

The views expressed are as of the date given, may change as market or other conditions change and may differ from 
views expressed by other Columbia Management Investment Advisers, LLC (CMIA) associates or affiliates. Actual 
investments or investment decisions made by CMIA and its affiliates, whether for its own account or on behalf of clients, 
may not necessarily reflect the views expressed. This information is not intended to provide investment advice and does 
not take into consideration individual investor circumstances. Investment decisions should always be made based on an 
investor's specific financial needs, objectives, goals, time horizon and risk tolerance. Asset classes described may not be 
appropriate for all investors. Past performance does not guarantee future results, and no forecast should be considered a 
guarantee either. Since economic and market conditions change frequently, there can be no assurance that the trends 
described here will continue or that any forecasts are accurate. 

Additional performance information: All results shown assume reinvestment of distributions and do not reflect the 
deduction of taxes that a shareholder would pay on fund distributions or the redemption of fund shares. 

1The returns shown for periods prior to the share class inception date (including returns since inception, which are since 
fund inception) include the returns of the fund’s oldest share class. These returns are adjusted to reflect any higher class-
related operating expenses of the newer share classes, as applicable. Please visit columbiathreadneedleus.com/
investor/investment-products/mutual-funds/appended-performance for more information. 

2The fund’s expense ratio is from the most recent prospectus.  

The S&P Dow Jones Index is a product of S&P Dow Jones Indices LLC (“S&P DJI”) and/or its affiliates and has been 
licensed for use by CMIA, LLC or its Affiliates. Copyright © 2022 by S&P Dow Jones Indices LLC, a subsidiary of McGraw 
Hill Financial, Inc. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written 
permission of S&P Dow Jones Indices LLC. S&P Dow Jones Indices LLC, its affiliates, and their third party licensors shall 
have any liability for any errors, omissions, or interruptions of any index or the data included therein. Any blended 
benchmarks included in this report that include one or more S&P DJI indices [and other third party index or indices] have 
been calculated by CMIA, LLC or its affiliates. 

Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 
2022. FTSE Russell is a trading name of certain of the LSE Group companies. FTSE Russell® is a trademark of the 
relevant LSE Group companies and is/are used by any other LSE Group company under license. All rights in the FTSE 
Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE Group 
nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any 
indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without 
the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the 
content of this communication. 

© 2023 Morningstar, Inc. The Morningstar information contained herein: (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.  

For each fund with at least a three-year history, Morningstar calculates a Morningstar RatingTM used to rank the 
fund against other funds in the same category. It is calculated based on a Morningstar Risk-Adjusted Return 
measure that accounts for variation in a fund's monthly excess performance, without any adjustments for loads 
(front-end, deferred, or redemption fees), placing more emphasis on downward variations and rewarding 
consistent performance. Exchange-traded funds and open-ended mutual funds are considered a single population for 
comparative purposes. The top 10% of funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next 
35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star (Each share class is counted as a 
fraction of one fund within this scale and rated separately, which may cause slight variations in the distribution 
percentages). The Overall Morningstar RatingTM for a fund is derived from a weighted average of the performance figures 
associated with its three-, five- and ten-year (if applicable) Morningstar Rating metrics. 

The Russell 1000 Value Index, an unmanaged index, measures the performance of those stocks in the Russell 1000 
Index with lower price-to-book ratios and lower forecasted growth values.  

The Standard and Poor’s (S&P) 500 Index is an unmanaged list of common stocks that includes 500 large companies. 

The Russell 1000 Growth Index is an unmanaged index that measures the performance of those Russell 1000 Index 
companies with higher price-to-book ratios and higher forecasted growth values.  

The CBOE Volatility Index (VIX) is a real-time index that represents the market’s expectations for the relative strength of 
near-term price changes of the S&P 500 Index.  

Indices shown are unmanaged and do not reflect the impact of fees. It is not possible to invest directly in an index. 

Investment Risks 

Market risk may affect a single 
issuer, sector of the economy, 
industry or the market as a whole. 
Value securities may be 
unprofitable if the market fails to 
recognize their intrinsic worth or the 
portfolio manager misgauged that 
worth. Investments in a limited 
number of companies subject the 
fund to greater risk of loss. The fund 
may invest significantly in issuers 
within a particular sector, which 
may be negatively affected by 
market, economic or other 
conditions, making the fund more 
vulnerable to unfavorable 
developments in the sector. 

Commentaries available 
via email 

Stay informed about your invest-

ments by subscribing to receive 

commentaries and other fund 

updates by email. Simply regis-

ter with our subscription center 

and choose the publications 

you’d like to receive. We’ll take 

care of the rest.  
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https://www.investopedia.com/terms/m/marketindex.asp
https://twitter.com/CTinvest_US
https://www.youtube.com/CTInvestUS
https://www.linkedin.com/company/columbia-threadneedle-investments-us
https://cloud.e.columbiathreadneedleus.com/Columbia_Threadneedle_Subscription_Center/

