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During 2023, the higher rate environment was a source of competition for the equity income category. While its great 
people have been able to reset a fixed level of income up in 2023, we would say in 2024, you want to begin to think 
about how you can grow that income over time. 

Higher rates and how it impacts companies really depends on how well-run the company is at the end of the day. The 
companies that it's gonna to hurt though are companies that are highly levered, companies that have too much leverage 
on their balance sheet or relied on low rates as a way to fund their business. 

If rates stay higher for longer, I believe a couple of the sectors that are going to benefit will be technology and 
industrials. The reason technology will continue to do well is because in general, most tech companies don't have a lot of 
leverage on their balance sheet. And so even though rates are going up, it's not going to impact their businesses because 
they don't have to worry about refinancing in a higher rate environment. 

There are a lot of companies in the industrial sector that have exposure to the growing parts of the economy, like green 
initiatives, smart buildings, energy efficiency, and those companies have a lot of opportunity to grow into that market. 
And so even if rates are higher, given that they are selling into those end markets, they're still gonna to have their 
business fundamentals look strong. 

Our approach to equity income is to look at it as a total return strategy. Dividends are important. They're an important 
source of return. They've been about 40% of the market return over the last 100 years. However, you can't forget about 
the other 60% that comes from capital appreciation, and that's why an equity income strategy that builds capital and 
delivers a growing source of income is going to be beneficial regardless of what the rate environment looks like. 

 
 

Investing involves risk including the risk of loss of principal. The market value of securities may fall, fail to rise or fluctuate, sometimes 
rapidly and unpredictably. Market risk may affect a single issuer, sector of the economy, industry or the market as a whole. Dividend 
payments are not guaranteed and the amount, if any, can vary over time.  

The views expressed are as of November 2023, may change as market or other conditions change and may differ from views 
expressed by other Columbia Management Investment Advisers, LLC (CMIA) associates or affiliates. Actual investments or investment 
decisions made by CMIA and its affiliates, whether for its own account or on behalf of clients, may not necessarily reflect the views 
expressed. This information is not intended to provide investment advice and does not take into consideration individual investor 
circumstances. Investment decisions should always be made based on an investor's specific financial needs, objectives, goals, time 
horizon and risk tolerance. Asset classes described may not be appropriate for all investors. Past performance does not guarantee 
future results, and no forecast should be considered a guarantee either. Since economic and market conditions change frequently, 
there can be no assurance that the trends described here will continue or that any forecasts are accurate.  

Columbia Management Investment Advisers, LLC is an investment adviser registered with the U.S. Securities and Exchange 
Commission.  

Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of 

companies. 
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