Build confidence taking 529 plan
distributions
June 21, 2022

529 plan distributions can be confusing. And knowing how — and when — to
take them can be critical for participants.
529 college savings plans are tax-advantaged
accounts designed to pay for qualified education
expenses, but the mechanics and implications of
taking distributions from 529 plan accounts can be
confusing. It’s particularly important to know the
difference between qualified education expenses
— which can be funded tax- and penalty-free —
and non-qualified education expenses. Any use of
529 plan assets for nonqualified expenses could
result in taxation of the distributed earnings, as
well as a 10% federal penalty.
Our new paper on the subject can help clear up
confusion for 529 investors and beneficiaries,
including explaining qualified and non-qualified
expenses, tax form 1099-Q and how to think about
timing of distributions. There has been meaningful
progress for individuals with disabilities and their
families with the development of 529A accounts,
also known as ABLE accounts, which can be used
tax-free to pay for any disability-related expenses.
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Get the white paper

Knowing how and when to take 529 plan distributions can be a critical consideration
for participants. And understanding the mechanics and options can make for an easier
experience with fewer tax consequences. Few financial vehicles provide account owners
with as much flexibility and control as 529 plans, and fortunately those benefits extend to
distributions.

To find out more, call 800.426.3750
or visit columbiathreadneedle.com

The views expressed are as of the date given, may change as market or other conditions change and may differ from views expressed by other
Columbia Management Investment Advisers, LLC (CMIA) associates or affiliates. Actual investments or investment decisions made by CMIA and
its affiliates, whether for its own account or on behalf of clients, may not necessarily reflect the views expressed. This information is not intended
to provide investment advice and does not take into consideration individual investor circumstances. Investment decisions should always be
made based on an investor’s specific financial needs, objectives, goals, time horizon and risk tolerance. Asset classes described may not be
appropriate
all investors.
Past
performance
doesMay
not Lose
guarantee
Not Federallyfor
Insured
No Financial
Institution
Guarantee
Value future results, and no forecast should be considered a guarantee either. Since
economic and market conditions change frequently, there can be no assurance that the trends described here will continue or that any forecasts
are accurate.
Securities products offered through Columbia Management Investment Distributors, Inc., member FINRA. Advisory services provided by Columbia
Management Investment Advisers, LLC.
Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies.

© 2022 Columbia Management Investment Advisers, LLC. All rights reserved.

CTBPFR3 (06/22) 4768522

